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I. INTRODUCTION1

Q. PLEASE STATE YOUR NAME, BUSINESS ADDRESS AND BUSINESS2

AFFILIATION.3

A. My name is David N. Beekman and my business address is 425 W.4

Capital, Suite 2400, Little Rock, AR 72201. I am employed by Entergy5

Services, Inc. ("ESI" or the “Company”) as Regulatory Affairs Coordinator.6

7

Q. ON WHOSE BEHALF ARE YOU APPEARING IN THIS PROCEEDING?8

A. I am appearing on behalf of the Entergy Operating Companies, namely9

Entergy Arkansas, Inc. (“EAI”), Entergy Gulf States, Inc. (“EGSI”), Entergy10

Louisiana, Inc. (“ELI”), Entergy Mississippi, Inc. (“EMI”), and Entergy New11

Orleans, Inc. (“ENO”)(collectively, “Entergy” or the “Operating12

Companies”).13

14

Q. PLEASE BRIEFLY DESCRIBE YOUR EDUCATIONAL BACKGROUND15

AND PROFESSIONAL EXPERIENCE.16

A. I received my Bachelor of Science degrees in Electrical Engineering and17

in Mathematics in August 1970, and received the Master of Engineering18

Science degree in May 1974, all from Lamar University. In addition, I am a19

Certified Public Accountant in the States of Texas and Arkansas.20

I joined Gulf States Utilities Company (the predecessor to EGSI) upon21

graduation from Lamar University in August 1970 as an Engineer in the22

Information and Data Services Department, where I was responsible for23
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the on-line generation control computer system, and for the design,1

implementation and modification of other large-scale technical computer2

programs. In March 1976, I transferred to the Rate Department as a Rate3

Engineer, with responsibilities in the area of the preparation of testimony4

and exhibits, analysis of regulatory commission staff and intervenor5

testimony, cost-of-service analyses, and rate design for cases in6

Louisiana, Texas and the Federal Energy Regulatory Commission7

("FERC") jurisdictions. In January 1979, I became Director - Rate8

Research, with responsibility for cost-of-service studies and rate design.9

In April 1981, I accepted the position of Manager - Regulatory Affairs, with10

responsibility in the areas of preparation of rate case filings, jurisdictional11

allocation of Company cost data, and the analysis of local, regional and12

national regulatory commission actions. In September 1994, I transferred13

to ESI, the service company subsidiary of Entergy Corporation.14

15

Q. HAVE YOU TESTIFIED PREVIOUSLY BEFORE THIS OR ANY OTHER16

COMMISSION?17

A. Yes. I have testified regarding cost-of-service studies, rate design, rate18

moderation plans, pro forma adjustments to accounting data, and other19

regulatory matters before the Louisiana Public Service Commission20

("LPSC"), and the Public Utility Commission of Texas ("PUCT"). I have21

also testified regarding cost-of-service studies and have sponsored cost-22
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of-service studies, rate moderation plans and rate design in pre-filed1

testimony before the FERC.2

3

II. PURPOSE OF TESTIMONY4

Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS5

PROCEEDING?6

A. Entergy currently provides both transmission and distribution services to7

wholesale customers under its Open Access Transmission Tariff8

(“Entergy OATT”). However, after the implementation of the Transco9

proposed by Entergy in Docket No. RT01-75, it will not be practicable to10

provide both transmission services and distribution services under a11

single tariff because Transco will operate as a separate entity from the12

Entergy Operating Companies, and because Transco will not own any13

distribution facilities. Accordingly, it is necessary for the Operating14

Companies to establish a FERC-approved tariff for application to: (1)15

wholesale sales for resale customers, (2) wholesale transmission service16

customers, and (3) generators whose output is sold in the wholesale17

power market, and who have one or more points of delivery or receipt at18

distribution voltages. A copy of the proposed Open Access Distribution19

Services Tariff (“OADS Tariff”) is attached to the Application as Section20

III, Attachment L. The purpose of my testimony is to address the terms21

and conditions of the OADS Tariff and the proposed rate design.22

23
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III. TERMS AND CONDITIONS1

Q. WHO WILL BE AN ELIGIBLE CUSTOMER UNDER THE OADS TARIFF?2

A. ”Customers” under the OADS Tariff will include entities whose point of3

interconnection is at a distribution voltage (i. e., below 69 kV) and who4

are: (1) wholesale customers of an Operating Company, (2) wholesale5

transmission service customers under the Entergy OATT, or (3)6

generators who are selling their generation into the wholesale power7

market, and who have one or more points of delivery or receipt at8

distribution voltages. However, unbundled retail transmission service9

customers or aggregators of such unbundled retail transmission service10

customers (e. g., Retail Electric Providers under the Texas open access11

regulations adopted by the PUCT) will not be eligible customers under the12

OADS Tariff, nor will generators interconnected with an Operating13

Company’s distribution system who choose not to sell their output in the14

wholesale power market.15

16

Q. WHAT RATE WILL APPLY TO DISTRIBUTION SERVICES PROVIDED17

TO THE UNBUNDLED RETAIL TRANSMISSION SERVICE18

CUSTOMERS AND TO GENERATORS WHO DO NOT SELL INTO THE19

WHOLESALE POWER MARKET?20

A. Such distribution service will be provided pursuant to retail tariffs21

approved for each Operating Company by the appropriate retail regulator.22

23
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IV. RATE DESIGN1

Q. HOW ARE YOU PROPOSING THAT SERVICES UNDER THE OADS2

TARIFF BE PRICED?3

A. First, I recommend that the distribution services for existing wholesale4

sales for resale customers and wholesale transmission service customers5

(including new points of delivery or modifications to existing points of6

delivery for existing wholesale customers) be “grandfathered” for the7

remainder of their contract term at each customer’s now-current8

distribution rate. Existing Customers who are served under a wholesale9

formula rate (e. g., the EAI wholesale formula rate) would continue to10

have those distribution rates redetermined in accordance with the11

provisions of those formula rates. Second, I recommend that Customers12

who do not currently receive wholesale distribution services from ESI or13

an Operating Company be billed using the rate formulas contained in14

Attachment A to Appendix 1 to the OADS Tariff.15

16

Q. ARE YOU PROPOSING TO BILL EACH POINT OF DELIVERY AS A17

SEPARATE CUSTOMER UNDER THE OADS TARIFF?18

A. Each delivery point for a Customer taking Point-to-Point Transmission19

Service under the Transco Tariff will be treated as a separate Customer20

under the OADS Tariff. Each delivery point within a particular Operating21

Company will be aggregated for an entity taking Network Integration22
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Transmission Service under the Transco Tariff for purposes of the OADS1

Tariff.2

3

Q. PLEASE DESCRIBE THE RATE FORMULAS CONTAINED IN4

ATTACHMENT A TO APPENDIX 1.5

A. Attachment A to Appendix 1 contains two rate formulas: one for6

Distribution Substation Service and another for Distribution Primary Line7

Service. These formulas compute a monthly $/kW-month billing rate for8

each of these two services. As is the case with the formula rates in the9

Entergy OATT, the formula rates in the OADS Tariff will be redetermined10

annually based on historic data for the preceding calendar year, and will11

generally reflect FERC Form No. 1 data. Any non-Form No. 1 data will be12

supported by detailed workpapers.13

14

Q. WHAT RATE OF RETURN ON COMMON EQUITY (“ROE”) HAVE YOU15

USED IN THE OADS TARIFF?16

A. I have used the 13.0 percent ROE recommended in this proceeding by17

Company witness Bruce Fairchild.18

19

Q. SECTION 1.01 OF THE OADS TARIFF NOTES THAT SEPARATE20

RATES WILL BE ESTABLISHED FOR EGSI’S TEXAS AND LOUISIANA21

OPERATIONS. WHY ARE YOU PROPOSING TO ESTABLISH A22

SEPARATE RATE FOR THOSE AREAS?23
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A. First, the proposal reflects the fact that the PUCT will implement its retail1

open access program on January 1, 2002, and that EGSI’s Texas2

distribution operations will become a separate legal entity. Second, the3

dividing line between EGSI’s Texas and Louisiana service areas is the4

Sabine River, which acts as a natural barrier to cross-border service.5

There are no Texas distribution customers served by Louisiana6

distribution facilities, and no Louisiana distribution customers served by7

Texas distribution facilities.8

9

Q. WHAT IS THE DIFFERENCE BETWEEN THE TWO RATE FORMULAS?10

A. The Distribution Substation Service rate is based on the revenue11

requirement associated with distribution substation facilities (i. e., facilities12

whose investment is recorded in FERC Plant Accounts 360.1, 361, 36213

and 370.1), and is applicable to all non-grandfathered Customers who14

use distribution substation facilities. The Distribution Primary Line15

Service charge is based on the revenue requirement associated with16

distribution line facilities (i. e., facilities whose investment is recorded in17

FERC Plant Accounts 360.2, 364 and 365), and is applicable to those18

non-grandfathered Customers who also use distribution line facilities.19

20

Q. WOULD A CUSTOMER SERVED FROM A DISTRIBUTION PRIMARY21

LINE PAY BOTH THE DISTRIBUTION SUBSTATION SERVICE CHARGE22

AND THE DISTRIBUTION PRIMARY LINE SERVICE CHARGE?23
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A. Yes, they would.1

2

Q. HOW IS THE DISTRIBUTION SUBSTATION BILLING DEMAND3

DEVELOPED?4

A. The Customer’s Distribution Substation Load is the maximum of the sum5

of the following three values for each delivery point on the Company’s6

distribution system for the same month and adjusted for losses to the low7

side of the distribution transformer: (1) the higher of the Customer’s 60-8

minute metered load or the corresponding scheduled load, (2) the 60-9

minute net generation from the Customer’s generators located on the load10

side of the meter which are electrically interconnected with the11

Company’s facilities, and (3) the 60-minute net power purchased by12

Customer and delivered on the Customer’s side of the meter.13

14

Q. HOW IS THE DISTRIBUTION PRIMARY LINE BILLING DEMAND15

DEVELOPED?16

A. The Customer’s Distribution Primary Line Load is the maximum of the17

sum of the following three values for each delivery point on the18

Company’s distribution system for the same month and adjusted for19

losses to the low side of the distribution transformer: (1) the higher of the20

Customer’s 60-minute metered load or the corresponding scheduled load,21

(2) the 60-minute net generation from the Customer’s generators located22

on the load side of the meter which are electrically interconnected with23
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the Company’s facilities, and (3) the 60-minute net power purchased by1

Customer and delivered on the Customer’s side of the meter.2

3

Q. HOW WILL THE DISTRIBUTION SUBSTATION SERVICE CHARGE4

AND THE DISTRIBUTION PRIMARY LINE SERVICE CHARGE BE5

REDETERMINED?6

A. The process will be essentially the same as the rate redetermination7

process in the Entergy OATT: (1) an annual informational filing will be8

made on or about May 1 of each year and the redetermined rates will9

become effective, subject to refund, on June 1, (2) the annual10

informational filing will reflect the most accurate data available at the time11

of the filing for the preceding calendar year (generally, data from each12

Operating Company’s FERC Form No. 1), (3) the Commission Staff,13

Customers and the Company (collectively, “Parties”) will have 90 days to14

review the redetermination of the rates and notify the Parties in writing of15

any errors, (4) the Company will then have 30 days to incorporate all16

proposed error corrections with which it agrees and submit a corrected17

redetermination filing to the FERC, (5) Customers and Staff would then18

have 30 days to review the corrected redetermination filing and to file a19

complaint pursuant to Section 206 of the Federal Power Act if the20

Company failed to address any alleged complaint in a satisfactory21

manner, and (6) the corrected rates would become effective, subject to22

refund, on October 1 and remain in effect until subsequently superseded.23
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Any refunds or surcharges, as applicable, would be made with interest1

once the redetermined rates become final.2

3

Q. WHAT WILL BE THE INITIAL RATES UNDER THE OADS TARIFF?4

A. Exhibit DNB-1 shows the development of the Distribution Substation5

Service Rate and the Distribution Primary Line Service Rate based on6

data for the calendar year 1999. I proposed that these rates become7

effective as of the Initial Effective Date, and remain in effect until the first8

informational filing is made on or about May 1, 2003.9

10



Entergy Services, Inc., Docket No. RT01-75, et al. Section II
Direct Testimony of David N. Beekman Attachment H
December 29, 2000

12

V. CONCLUSION1

Q. DOES THIS CONCLUDE YOUR DIRECT TESTIMONY?2

A. Yes, at this time.3
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