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Entergy Corporation is an integrated energy company engaged primarily in electric power production and retail distribution
operations. Entergy owns and operates power plants with approximately 30,000 megawatts of electric generating capacity, and
it is the second-largest nuclear generator in the United States. Entergy delivers electricity to 2.7 million utility customers in

Arkansas, Louisiana, Mississippi and Texas. Entergy has annual revenues of more than $10 billion and over 15,000 employees.

Entergy operates primarily through two business segments: Utility and Non-Utility Nuclear.

m Utility generates, transmits, distributes and sells electric power in a four-state service territory that includes portions of
Arkansas, Mississippi, Texas and Louisiana, including the City of New Orleans; and operates a small natural gas
distribution business.

m Non-Utility Nuclear owns and operates six nuclear power plants located in the northern United States and sells the electric
power produced by those plants primarily to wholesale customers. This business also provides services to other nuclear
power plant owners. As discussed further in “Recent Developments” and “Management’s Financial Discussion and Analysis,”
in November 2007, the Board approved a plan to pursue a separation of the Non-Ultility Nuclear business from Entergy

through a tax-free spin-off of Non-Utility Nuclear to Entergy shareholders.

In addition to its two primary, reportable, operating segments, Entergy also operates the non-nuclear wholesale assets business.
The non-nuclear wholesale assets business sells to wholesale customers the electric power produced by power plants that it
owns while it focuses on improving performance and exploring sales or restructuring opportunities for its power plants. Such

opportunities are evaluated consistent with Entergy’s market-based point-of-view.
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head and control element drive mechanisms will be replaced at the same time, utilizing the same reactor building
construction opening that is necessary for the steam generator replacement.

In June 2008, Entergy Louisiana filed with the LPSC for approval of the project, including full cost
recovery. Following discovery and the filing of testimony by the LPSC staff and an intervenor, the parties entered
into a stipulated settlement of the proceeding. The LPSC unanimously approved the settlement in November 2008.
The settlement resolved the following issues: 1) the accelerated degradation of the steam generators is not the result
of any imprudence on the part of Entergy Louisiana; 2) the decision to undertake the replacement project at the
current estimated cost of $511 million is in the public interest, is prudent, and would serve the public convenience
and necessity; 3) the scope of the replacement project is in the public interest; 4) undertaking the replacement project
at the target installation date during the 2011 refueling outage is in the public interest; and 5) the jurisdictional costs
determined to be prudent in a future prudence review are eligible for cost recovery, either in an extension or renewal
of the formula rate plan or in a full base rate case including necessary pro forma adjustments. Upon completion of
the replacement project, the LPSC will undertake a prudence review with regard to the following aspects of the
replacement project: 1) project management; 2) cost controls; 3) success in achieving stated objectives; 4) the costs of
the replacement project; and 5) the outage length and replacement power costs.

In July 2009, the LPSC granted Entergy Louisiana's motion to dismiss, without prejudice, its application
seeking recovery of cash earnings on construction work in progress (CWIP) for the steam generator replacement
project, acknowledging Entergy Louisiana's right, at any time, to seek cash earnings on CWIP if Entergy Louisiana
believes that circumstances or projected circumstances are such that a request for cash earnings on CWIP is merited.
The cash earnings on CWIP application had been consolidated with a similar request for the Little Gypsy repowering
project, which was also dismissed in response to the same motion.

Entergy Louisiana estimates that it will spend approximately $511 million on this project, including
$299 million over the 2010-2011 period.

Little Gypsy Repowering Project

In April 2007, Entergy Louisiana announced that it intended to pursue the solid fuel repowering of a 538
MW unit at its Little Gypsy plant, and Entergy Gulf States Louisiana filed subsequently with the LPSC seeking
certification to participate in one-third of the project. Petroleum coke and coal would be the unit's primary fuel
sources. In July 2007, Entergy Louisiana filed with the LPSC for approval of the repowering project. In addition to
seeking a finding that the project is in the public interest, the filing with the LPSC asked that Entergy Louisiana be
allowed to recover a portion of the project's financing costs during the construction period.

On March 11, 2009, the LPSC voted in favor of a motion directing Entergy Louisiana to temporarily
suspend the repowering project and, based upon an analysis of the project's economic viability, to make a
recommendation regarding whether to proceed with the project. This action was based upon a number of factors
including the recent decline in natural gas prices, as well as environmental concerns, the unknown costs of carbon
legislation and changes in the capital/financial markets. On April 1, 2009, Entergy Louisiana complied with the
LPSC's directive and recommended that the project be suspended for an extended period of time of three years or
more. Entergy Louisiana estimated that its total costs for the project, if suspended, including actual spending to date
and estimated contract cancellation costs, would be approximately $300 million. Entergy Louisiana had obtained all
major environmental permits required to begin construction. A longer-term suspension places these permits at risk
and may adversely affect the project's economics and technological feasibility. On May 22, 2009, the LPSC issued
an order declaring that Entergy Louisiana's decision to place the Little Gypsy project into a longer-term suspension of
three years or more is in the public interest and prudent. In October 2009, Entergy Louisiana made a filing with the
LPSC seeking permission to cancel the project and seeking recovery over a five-year period of the project costs. The
parties to the proceeding agreed to a procedural schedule that results in a hearing in October 2010. Entergy
Louisiana currently estimates that its total costs for the project, if canceled, will be approximately $215 million, of
which approximately $193 million was incurred through December 31, 2009.
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Dividends and Stock Repurchases

Declarations of dividends on Entergy's common stock are made at the discretion of the Board. Among other
things, the Board evaluates the level of Entergy's common stock dividends based upon Entergy's earnings, financial
strength, and future investment opportunities. At its January 2010 meeting, the Board declared a dividend of $0.75
per share, which is the same quarterly dividend per share that Entergy has paid since third quarter 2007. Entergy
paid $577 million in 2009, $573 million in 2008, and $507 million in 2007 in cash dividends on its common stock.

In accordance with Entergy's stock-based compensation plan, Entergy periodically grants stock options to its
key employees, which may be exercised to obtain shares of Entergy's common stock. According to the plan, these
shares can be newly issued shares, treasury stock, or shares purchased on the open market. Entergy's management
has been authorized by the Board to repurchase on the open market shares up to an amount sufficient to fund the
exercise of grants under the plan.

In addition to the authority to fund grant exercises, in January 2007 the Board approved a program under
which Entergy is authorized to repurchase up to $1.5 billion of its common stock. In January 2008, the Board
authorized an incremental $500 million share repurchase program to enable Entergy to consider opportunistic
purchases in response to equity market conditions. Entergy completed both the $1.5 billion and $500 million
programs in the third quarter 2009. In October 2009 the Board granted authority for an additional $750 million
share repurchase program.

The amount of repurchases may vary as a result of material changes in business results or capital spending
or new investment opportunities, or if limitations in the credit markets continue for a prolonged period.

Sources of Capital

Entergy's sources to meet its capital requirements and to fund potential investments include:

o internally generated funds;

e cash on hand ($1.71 billion as of December 31, 2009);
e securities issuances;

e bank financing under new or existing facilities; and

e sales of assets.

Circumstances such as weather patterns, fuel and purchased power price fluctuations, and unanticipated
expenses, including unscheduled plant outages and storms, could affect the timing and level of internally generated
funds in the future.

Provisions within the Articles of Incorporation or pertinent indentures and various other agreements relating
to the long-term debt and preferred stock of certain of Entergy Corporation's subsidiaries restrict the payment of cash
dividends or other distributions on their common and preferred stock. As of December 31, 2009, Entergy Arkansas
and Entergy Mississippi had restricted retained earnings unavailable for distribution to Entergy Corporation of
$461.6 million and $236 million, respectively. All debt and common and preferred equity issuances by the Registrant
Subsidiaries require prior regulatory approval and their preferred equity and debt issuances are also subject to
issuance tests set forth in corporate charters, bond indentures, and other agreements. Entergy believes that the
Registrant Subsidiaries have sufficient capacity under these tests to meet foreseeable capital needs.

The FERC has jurisdiction over securities issuances by the Utility operating companies and System Energy
(except securities with maturities longer than one year issued by Entergy Arkansas and Entergy New Orleans, which
are subject to the jurisdiction of the APSC and the City Council, respectively). No approvals are necessary for
Entergy Corporation to issue securities. The current FERC-authorized short-term borrowing limits are effective
through October 2011, as established by a FERC order issued October 14, 2009. Entergy Gulf States Louisiana,
Entergy Louisiana, Entergy Mississippi, Entergy Texas, and System Energy have obtained long-term financing
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